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Development aid and corruption

• Those involved in development projects might encounter 
corruption when working with contractors.

• Project might generate a local good where officials can extract tolls 
(e.g. who can use this hospital?).

• Development can lead to increased wealth, which corrupt officials 
can tap into.

• Interaction with donors might transmit norms about corruption –
in either direction.
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Non-interventionist principle

World Bank

Good governance principle





Research questions

1. Do Chinese development flows undermine local good 
governance (i.e. increase corruption)?

2. Does this effect depend on the type of development flow?

3. What is the impact of local good governance (corruption) when 
Chinese and World Bank projects are co-located, in close 
proximity?
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Corruption

Experience of 
corruption

Perception of 
corruption



Experience of 
corruption

Perception of 
corruption

How many of the following people do you 
think are involved in corruption, or haven’t 
you heard enough about them to say? 

And how often, if ever, did you have to 
pay a bribe, give a gift, or do a favour...? 
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• Age, gender, education, 
income, occupation
• Urban / rural
• Party of constituency 

representative
• Presence of mining



“While there is evidence that proximity to Chinese development 
projects is associated with increased local corruption experience, and 
to some extent perceptions, this finding appears to be limited to 
non-ODA-like Chinese projects. Chinese OOF-like projects are much 
more similar in nature to pure commercial flows like FDI, and as such, 
an ‘apples to apples’ comparison would need to consider how FDI 
relates to local corruption.”

“Moreover, we provide evidence that co-location increases the 
association of local corruption experience with both Chinese and 
World Bank projects ... an increasing number of local development 
projects makes it difficult to monitor and sanction corruption.”
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Hypotheses

1. A higher number of local Chinese aid projects will correlate with a higher likelihood of 
local corruption perceptions and experiences in Tanzania.

2. A higher number of local World Bank aid projects will correlate with a decreased 
likelihood of local corruption experiences and perceptions in Tanzania.

3. “Selective benefit” development projects are more likely to have an association with 
experienced and perceived corruption than “public good” development projects.

4. An increasing number of co-located development projects between China and the 
World Bank will increase the likelihood of corruption experience and perceptions as a 
result of either donor’s projects.

5. Chinese “ODA-like” flows are less likely to be associated with corruption experiences 
and perceptions than Chinese “OOF-like” flows.


